
 pence/certificate +/- 

  RTFCw Year 11 18.25 -0.50 

  RTFCc Year 11 18.25 -0.50 

  RTFC Year 10 12.50 -0.75 

Market Overview 
 
Creeping crude prices underpinned the principle 
moves in the UK’s RTFC market this week, with     
physical low sulfur diesel prices up over $22/mt from 
last Friday, to poke just above the $699/mt level. 

In itself, that represented a slight softening on values 
seen earlier in the week, with $700/mt comfortably 
breached on Thursday as energy markets responded 
to strong demand and questions around supply’s   
ability to handle it. 

With crude, and oil product, prices moving higher, 
diesel squeezed out the recent strength in biodiesel 
premiums – as RME and FAME 0 premiums were 
pushed to parity with each other, and then slashed by 
around $50/mt in the face of remorseless mineral oil 
price rises. 
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EC's proposals on trucks and CO2 a 'missed opportunity' for 
green gas    

The European Commission’s proposals to limit carbon dioxide   
emissions from trucks have missed an opportunity to promote   
viable alternatives to biodiesel and failed to demonstrate “carbon 
neutrality”, the main lobby group for biomethane in transport has 
said. 

On 17 May, the EU’s executive proposed that average CO2         
emissions from new lorries and tractors should be cut CO2 15% 
compared with 2019, a figure that will have to double by 2030 
(subject to interim reviews). 

NGVA Europe, which represents companies in the natural gas     
supply chain, including compressed natural gas, liquid natural gas 
and renewable gas, gave a broad welcome to the proposal, which is 
subject to amendments by the EU Parliament and member states.  

But NGVA added that it “regrets to see that the EC did not take the 
opportunity to embrace a more comprehensive approach with   
regard to carbon neutrality, directly considering the role of         
renewable gas solutions.” 

The Commission did not propose that manufacturers should offer a 
minimum amount of vehicles powered by alternative fuels, and 
instead set plans for ‘supercredits’ so that electric trucks and buses 
sold before 2025 will be counted multiple times and credits can be 
accumulated towards the 2025 target.  
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 1065.25 366.00 24.04 

  FAME 0 925.25 226.00 14.84 

  RME 925.25 226.00 14.84 

  ULSD 699.25     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFCw Year 11 1.99 7.36 

   

Methodology 

 FX USD/GBP 0.7421 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 15 March 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 1504m*      1205m* litres  910m litres* 446m litres 425m litres 37m litres 3m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  15 March 2018   

  *This figure will likely increase once RTFCs are requested       
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Green gas network 

Manufacturers of trucks say that fully electric powered trucks aren’t 
yet viable for long distances, but the technology appears to have 
found favour with the Commission, say experts.   

Nonetheless, trucks are expected to use renewable gas captured 
from anaerobic digesters in farms and municipal waste-to-energy 
plants in much greater volumes over the next few decades, as many 
EU member states build out networks to supply gas-powered heavy 
goods vehicles. 

Swedish truck makers Scania and Volvo already supply gas-powered 
models, as does Italian manufacturer Iveco - but many fleet         
operators are waiting for the results of trials in some EU countries 
to get clearer data on potential energy and greenhouse gas savings. 

Infrastructure  

UK-based CNG Clean Fuels estimates that HGVs running on          
renewable gas can reduce CO2 emissions by up 84% compared with 
standard diesel. 

But even though infrastructure for green gas used in road fuels will 
be rolled out in countries such as UK, France, Italy, Denmark and 
Ireland this year, freight operators said they want to see much more 
investment in networks across the EU before being confident that 
renewable gas can displace large amounts of diesel.    

“We will need a lot more support for infrastructure, and the        
additional costs would likely have to passed on to business,”               
European Road Hauliers Association secretary-general Marco      
Digioia told Energy Census. 

 

Total caps palm oil use at French HVO plant amid govt    
pressure 

Total SA will substitute some crude palm oil for used cooking oil as a 
feedstock at its new La Mède biodiesel refinery, after the French 
government requested a reduction in the use of the controversial 
feedstock. 

La Mède, which is located near Marseilles, now has a limit of 
300,000 mt of crude palm oil it can use at the site, which will have 
an overall hydrotreated vegetable oil (HVO) production capacity of 
650,000 mt. 

Previously, Total said it would use crop-based feedstocks for up to 
450,000 mt of HVO production, but did not have a particular  
threshold on the use of the crude palm oil as part of that output. 

The ministry’s cap on the use of palm oil came after lawmakers and 
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That exerted pressure again on the theoretical value 
of RTFCs, with market participants seeing a quiet 
week with little in the way of trading indications, save 
slightly lower expectations for Year 11 bids and offers. 

Energy Census assessed the Year 11 RTFC down half a 
penny at 18.25 p/certificate, with the Year 10 RTFC 
easing by 0.75 p/certificate to 12.5 p/certificate. 

That reflected the tighter cap, with the RME and 
FAME 0 premium slipping to $226/mt over the front 
month ICE gasoil futures contract, down from nearly 
$280/mt at the beginning of the week. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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campaigners cited La Mède as contradicting the gov-
ernment's polices on climate change, combatting    
deforestation and reducing biodiversity loss.    

Total said in a May 16 statement that it noted “the 
sensitivity of the issue” related to palm oil and has set 
up a "dedicated team" to ensure that only sustainable 
palm oil is sourced in line with the International     
Sustainability and Carbon Certification scheme. 

Vegetable oils drawn from rapeseed, sunflower seed 
and corn are also likely to occupy a higher share in the 
vegetable oils in La Mède's HVO production, and the 
energy major has agreed that at least 30% of La 
Mède’s input will be used cooking oil and other      
animal wastes such as tallow.   

https://www.census.energy/
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According to data collated late last week by Energy Census, 
used cooking oil (UCO) was valued at $868/mt, a 33% premium 
to a price of $650/mt (Malaysia-Rotterdam) for crude palm oil, 
according to a price provided by Thomson Reuters.    

Total told media last year that a lack of infrastructure and 
sourcing networks would prevent it from sourcing a sufficient 
volume of UCO, at least in the short term, requiring it to      
instead use higher volumes of vegetable oils including palm oil. 

But in its May 16 statement, Total appeared to acknowledge 
that sourcing waste oils had become easier. 

"Thanks to the efforts made to develop and promote the use of 
products from the circular economy and in particular the     
recycling of animal fats that can represent at least 100,000 tons 
per year," a volume higher than what was envisaged at the 
origin of the La Mède project, it said. 

France’s environment minister Nicolas Hulot said that as part of 
the government decree permitting La Mède, Total had given 
specific commitments on the certification of origin for its     
feedstocks, particularly palm oil, and how they are produced. 

“I had to make sure that the La Mède plant, a project             
supported by the previous government, is consistent with our 
future strategy,” Hulot said in a statement.  

Green groups said the permit would mean that France's       
imports of palm oil would increase massively, that certification 
schemes are no sure safeguard against deforestation, and that 
the decree made a mockery of President Emmanuel Macron's 
climate policies.   

French government ministries have been divided over whether 
to exclude palm oil from transport fuels. 

In mid-2017 Hulot said he favoured a complete exclusion of the 
commodity from the EU’s renewable energy directive during 
the 2021-2030 period. 

Trade war 

The European Parliament has voted for this policy, which is 
subject to revision by other co-legislators in the EU’s triologue 
process. 

Palm oil producing countries Malaysia and Indonesia have 
threatened a trade war in response if the EU adopts the        
Parliament's proposal. 

Malaysia is weighing up whether to buy French warplanes in 
contracts said to be worth around $2 billion to French          
companies, in a move which is thought to have dissuaded 
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France from supporting the Parliament’s proposal to ex-
clude palm oil. 

 

Latest RED II trilogue makes scant progress 

A meeting of EU legislators this week made little progress 
on the recast of the Renewable Energy Directive,          
heightening the prospect that agreement on key elements 
of the file won’t emerge for several months, prolonging   
uncertainty for the biofuels sector.    

Finding common ground on the overall renewable energy 
target in the directive preoccupied most of the discussions 
on the fourth trilogue meeting on RED II on 17 May, said 
sources briefed on the matter. 

“As a result, the meeting allocated little time to discuss   
elements of the legislation most relevant to biofuels        
producers,” said one industry source with knowledge of the 
meeting. 

The European Council is understood to have accepted that 
an overall target on the share of renewables in overall    
energy consumption could be at least 30%, raising the     
possibility that the final figure could be 1-2 percentage 
points higher, say insiders.  

In December, the council voted for a 27% target, a which 
was widely viewed as unambitious and reflecting the       
reluctance of some central European member states to take 
on tougher targets.  

The European Parliament in January voted in favour of a 
35% target because it wants a bigger role for renewables 
technologies in the EU’s energy system.   

The overall figure matters to biofuels producers because a 
higher renewable energy target could mean greater        
ambition in targets for transport, although for companies 
that use corn, soy, wheat and other edible commodities, the 
threshold on crop-based biofuels will remain the primary 
consideration. 

“The Parliament appears to be sticking to its guns on the 
crop-based biofuels target [where the share by 2030 would 
be capped at 2017 consumption levels] and the Council is 
unwilling to water down its preference for a 7% share for 
crop-based biofuels [in overall consumption of transport 
fuels],” said an NGO source who was briefed on the 
meeting.    

The European Parliament proposed a 12% share of energy 

21 May 2018 

www.energycensus.com 

https://www.census.energy/
http://www.energycensus.com


from renewable resources in transport by 2030, the Council 
favours 14%, while the Commission has not proposed one at 
all. 

Lawmakers favour capping the use of crop-based biofuels by 
2030 at 2017 levels (which are currently unknown because 
the data is lagging) while the Commission's proposal is 3.8%.  

Negotiators have little scope to make headway on RED II    
before the summer, with the next trilogue meeting scheduled 
for 29 May, while energy ministers from the EU28 will discuss 
it at an Energy Council meeting in Brussels on 11 June. 

Wishlist 

Biofuels and agribusiness lobby groups once again pitched in 
with requests ahead of the trilogue meeting, with ePURE, 
which represents ethanol producers co-signing letter calling 
for a 14% transport target “without technological               
restrictions.” 

It added: “This level should build on the existing 10% target 
for 2020 and follow an increasing linear trajectory until 2030, 
without being artificially boosted by multipliers for renewable 
electricity.” 

Bulgaria was joined by Lithuania, Latvia and the Visegrad 
group of Poland, Hungary, Czech Republic and Slovakia in a 
joint letter this week calling for a binding target for renewable 
energy in transport of at a minimum for 12%. 

This should be done “without the possibility to count         
multiple times the contribution of some types of renewables 
for the purposes of the target,” the letter said. 

Other contentious elements of the RED II file, such as the   
Parliament's proposed exclusion of palm oil after 2021,    
weren't addressed in detail this week.  

 

India approves national biofuels plan, widens range of 
approved feedstocks 

India's Union Cabinet on May 17 approved a national policy 
on biofuels that aims to find a market for surplus production 
and crop residues, and at the same time reduce the country's 
fuels imports. 

India’s biofuels policies aim to increase output of bioethanol 
based on ligno-cellulosic biomass, instead of the traditional 
methods based on the use of molasses in ethanol production. 
The government intends that its Ethanol Blending Programme 
can meet its target of 20% ethanol blending in petrol by 2030. 
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It also proposes 5% blending of biodiesel in diesel by 2030. 

“The policy expands the scope of raw material for ethanol 
production by allowing use of sugarcane juice, sugar           
containing materials like sugar beet, sweet sorghum, starch 
containing materials like corn, cassava, damaged food grains 
like wheat, broken rice, rotten potatoes [that are] unfit for 
human consumption for ethanol production,” the               
government said in a press release. 

It added: “Farmers are at a risk of not getting an appropriate 
price for their produce during the surplus production phase. 
Taking this into account, the policy allows use of surplus food 
grains for production of ethanol for blending with petrol with 
the approval of National Biofuel Coordination Committee.” 

The national policy also provides funding of Rupee 5,000 
crore ($734 million) in six years for second generation 
(advanced) ethanol production in addition to tax incentives 
and a higher purchase price as compared to first generation 
biofuels. 

India's newly-approved biofuels policy also envisages the    
set-up up of supply chains for biodiesel production based on 
non-edible oilseeds, used cooking oil, and short gestation 
crops. 

The government said it expected the ethanol supply for year 
2017/18 to be around 150 crore litres (1.5 billion) litres of 
ethanol which would result in savings of over Rupee 4000 
crore ($587 million) in foreign exchange payments. 

Other expected benefits from the policy include the diversion 
of used cooking oil in the food industry towards biofuels, thus 
preventing some cooking oil being re-used many times over 
in a pattern that is viewed as harmful to health. 

The government also intends its policy to provide price      
incentives for reducing the country's volume of municipal 
solid waste, which emits methane into the atmosphere, and 
cut down on the amount of crops burned in India, a major 
source of particulate pollution and greenhouse gases. 

 

 

Advanced biofuels are best option to slash CO2 from 
ships: study 

Advanced biofuels are likely to be the most economically-
feasible zero emission alternative fuel for the shipping indus-
try, but sourcing sustainable feedstocks will be a major      
challenge, according to a new study.  

The research, which was authored by Lloyd’s List and         
University Maritime Advisory Services (UMAS), comes as the 
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International Maritime Organisation is required this year to 
examine which measures and technologies could deliver 
emissions cuts of at least 50% by 2050. 

“Under the scenarios projected in this study, these costs are 
within the realm of acceptability for many in the industry. 
Biofuels, however, may not be the answer to the question of 
decarbonisation, due to two important, and coupled,         
considerations – sustainability and availability,” the report 
published on May 16 said. 

The report added that sufficient supplies of advanced (e.g. 
non-food derived), sustainability-certified biofuels will be 
required to avoid a clash with other priorities, such as food 
production for a growing population or need for biofuels for 
other energy consumers. 

“Whether this results in a finite and partial supply taking a 
share of overall shipping energy sources, or practical limits on 
production, this may mean prices rise above the prices used 
in this paper and to the point where other options (e.g.     
hydrogen) become more competitive,” the report said. 

The report also concluded that further work would be useful 
to understand the potential pricing dynamics of various      
alternatives to heavy fuel oil. 

Battery-powered technology wouldn’t be economically-
feasible for vessels that cross entire oceans, Lloyd’s List and 
UMAS found. 

For battery technology to be considered, many developments 
would need to align in terms of performance, energy density, 
and cost, even if a carbon price is factored in to level the   
playing field, the report added. 

Researchers found that for hydrogen fuel cell technologies, 
the associated cost of using it on board (both hydrogen     
storage and the fuel cell) weighs significantly on overall 
profitability. 

However, these costs may not be prohibitive if the               
development of the technology and its efficiency are          
encouraged through other industries or through changes in 
policies. 

Economic advantage  

The use of electrolysis, for example, could be combined with 
renewable electricity to produce ammonia (indirectly from 
hydrogen or directly), which is less costly to store on board. 

Renewable technologies, such as solar and wind, could only 
complement other fuels sources rather than be the dominant 
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technology in low carbon ships.  

Biofuels have a clear advantage because they can be used in 
a way very similar to current internal combustion, keeping    
additional costs of using the fuel to a minimum, the report 
added. 

The report was commissioned by the Sustainable Ships      
initiative, which has members mainly involved in deep-sea 
trades involving container ships, bulk carriers and tankers. 

Funding  

A study by the OECD’s International Transport Forum in 
March has also concluded that biofuels would have an      
important role in decarbonising ships, adding that advanced 
biofuels would require an effective system of regulations and 
incentives.  

Studies showing economic advantages of biofuels in shipping 
and the 2050 CO2 target is expected to spur growth for the 
sector, which is currently in its infancy. 

GoodFuels, one of the front runners in marine biofuels, on 17 
May said it had secured a major investment round with     
Amsterdam-based investment fund Social Impact Ventures.  

 

 

Iowa senator Grassley calls on EPA chief to resign 

US senator Chuck Grassley has said that the chief of the     
Environmental Protection Agency Scott Pruitt should resign if 
changes to the country’s biofuels laws reduce ethanol       
volumes. 

Grassley, who is a Republican senator for Iowa, made the call 
as the corn lobby continues to chew through a compromise 
proposed by US President Donald Trump in early May that 
volumes lost through the granting of waivers be reallocated 
through export markets for ethanol. 

The ethanol lobby has said that this proposed solution to the 
long-running dispute between the corn and oil lobbies is 
deeply flawed, and suspect the demand destruction resulting 
from waivers will never be recovered.   

"I’ve supported Pruitt but if he pushes changes to RFS that 
permanently cut ethanol by billions of gallons he will have 
broken Trump's promise and he should step down and let 
someone else do the job of implementing the Trump agenda 
if he refuses," Grassley said in a May 15 tweet. 

Grassley referred to a key election campaign pledge made by 
Trump to farmers in 2016. 
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"If Administrator Pruitt refuses to follow the spirit of the law 
– Congressional intent – then he is breaking his word to    
lawmakers and he’s breaking the President’s commitment to 
15 billion gallons for ethanol under the Renewable Fuel 
Standard," he said. 

The oil refining sector has countered that Pruitt is applying 
the law correctly after a court ruled last year that the EPA had 
been too parsimonious in handing out waivers to struggling 
refineries. 

"It is untenable that a sitting senator would give an              
administration official a Sophie’s choice: to violate the Clean 
Air Act or resign," LeAnn Johnson Koch, an attorney                  
representing small refineries, was reported as saying by          
Bloomberg. 

Under the Clean Air Act, the EPA can exempt small refineries 
from renewable fuel quotas if they face "disproportionate 
economic hardship". 

 

 

Argentina exports 65,200 mt of biodiesel in March 

Argentina exported 65,200 mt of biodiesel in March, up    
compared to 43,000 mt in the same month the previous year, 
the latest statistics from Argentina’s Ministry of Energy has 
showed. 

During the first quarter of the year, total biodiesel exports 
amounted to 319,109 mt, up from 180,750 mt in the first 
quarter of 2017. 

The main markets were Malta (30,000 mt), the Netherlands 
(29,000 mt) and Peru (6,200 mt), with a total value of $47.3 
million exported, compared to almost $25.7 million in         
February. 

Biodiesel exports to Malta had amounted to 354,000 mt since 
local producers started to export to this European market in 
October 2017. 

Exports to the Canadian market started last month. 

Argentina is expected to export some 700,000 mt of biodiesel 
during 2018, down from the 1.2 million mt in 2017, Gustavo 

Idigoras, a consultant with Carbio, recently told Energy      
Census. 

Carbio previously anticipated biodiesel exports of 500,000 mt 
for this year, but higher sales to European markets forced an 
upward revision. 
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Most of Argentina’s biodiesel exports are expected to go to 
Europe, Peru and Canada. 

Earlier this year, the European Commission launched a new 
investigation into whether Argentina's biodiesel exporters 
benefit from unfair subsidies following a complaint by the 
European Biodiesel Board. 

Also, a previous decision of the U.S government to set        
anti-dumping and anti-subsidies duties on Argentine biodiesel 
imports will keep that key market closed for local exporters 
for a five-year period. 

Argentina can produce up to 4.5 million mt of biodiesel per 
year, according to nameplate capacity, with the domestic 
market taking 1 million mt. 

In March, Argentina produced a total of 177,939 mt of       
biodiesel, up from 172,221 mt in March 2017. Sales in the 
domestic market totalled 93,977 in March, according to the 
official statistics. 

Biodiesel production in the first three months of the year   
totalled 579,074 mt, up from 524,184 mt in the year-ago 
quarter. 

The province with the highest biofuel production in March 
was Santa Fe, with 122,953 mt, followed by Buenos Aires, 
with 37,765 and La Pampa, with 8,415 mt. 
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